3.2 Senator S.C. Ferguson of the Minister for Treasury and Resources regarding the
transfer of £13 million from the Currency Fund to the States of Jersey Development
Company Limited:

Would the Minister advise whether £13 million haeb transferred from the currency fund
to the States of Jersey Development Company Linated] if so, why was this considered
necessary?

Senator P.F.C. Ozouf (The Minister for Treasury and Resour ces):

| can advise that there has not yet been an inesdtrof the Currency Fund with the
S.0.J.D.C. (States of Jersey Development Compahylecision for the currency fund to
offer an infrastructure investment to S.0.J.D.G, eowever, been approved on 30th October
and, effectively, this will fund 50 per cent of theplacement car park with it being repaid, if
and when Building 1 at the Esplanade Square idgbrand it is built. This is part of an
overall strategy to improve the investment retuwamghe Currency Fund. In the past, the
Currency Fund has been held in cash and has geddyahk interest of less than 1 per cent.
Clearly, it makes financial sense to improve tmtestment return by making investments
with a body wholly-owned by the States at a moneaathgeous interest rate. An investment
agreement will be signed by both parties shoulgptioposed investment go ahead.

3.2.1 Senator S.C. Ferguson:

Given that the Minister has previously stated tiatStates monies will be involved with the
Esplanade project, why are the funds being lent?

Senator P.F.C. Ozouf:

| specifically said that there is no involvementtie construction of any of the commercial
buildings. This relates to the States-owned cak parelation to the replacement car park
which will be rebuilt underneath any proposed comuiaédevelopment, and it will be repaid
if and when that first building goes ahead and thalding will only go ahead if and when
there is a pre-let agreement. This is effectiibly States lending for a States car park,
nothing in relation to the commercial activitiesisglhmay or may not happen above it.

3.2.2 Deputy J.H. Young of St. Brelade:

Could the Minister for Treasury and Resources @atify that this car park for which this
£13 million is going to be invested is entirely fawblic use and, if so, where is the other 50
per cent of the funding going to come from?

Senator P.F.C. Ozouf:

| can confirm that the other 50 per cent is goingcome from S.0.J.D.C.’s borrowing
themselves. | think the Deputy asked about thestnaent rate, that is going to be 3.5 per
cent to 4 per cent. | am afraid | did not getatteer question; if | did not answer it, sorry.

Deputy J.H. Young:

The first part of the question was: could he confithat this car park, for which the
£13 million is being borrowed and presumably anof#183 million, is going to be for entirely
public use and not for private use of the occupahtke new buildings?

Senator P.F.C. Ozouf:

| apologise. No, it is absolutely just for the palzar parking facility which is, effectively, a
planning obligation; the S.0.J.D.C. have to repldza car park. The other £13 million will
be borrowed by S.0.J.D.C. themselves. This purelgtes to the public car park and the
replacement of the 520 spaces.



3.2.3 Deputy M.R. Higgins:

Perhaps the Minister for Treasury and Resourcegustirefresh Members’ memories as to
the size of the Currency Fund. Secondly, if hetedirus what money has been paid out of it
to date and to whom, and also what other requestsal had for it that that are currently in
the pipeline?

Senator P.F.C. Ozouf:

Yes. The Currency Fund at this time of year ggegauabout £100 million, it never falls
below about £80 million. The only other loan tiais been made, or investment that has
been made to the Currency Fund has been for thet&lda of Trinity for the houses that are
being built by the church which, | am assured, been the subject of an agreement between
the Parish of Trinity and the Treasury. | underdtéhat, such as we would expect with the
success of that project, the Parish is repayingdhdier and quicker than expected. | know
that the States of Jersey has a double A plusgrabint | think the Treasury regards the
Constable of Trinity as having a triple A ratiigaughter] so we were more than happy with
that. The only other potential issue for the Coege Fund is the Liquid Waste Strategy,
which may or may not be approved by this Assembkt pear.

3.2.4 Deputy M.R. Higgins:

The Minister for Treasury and Resources Departmest explaining to us about Trinity ... |
might add, by the way, | was surprised that we ritl get a triple A rating. So much for
Trinity getting a triple A; | am surprised the Stsiof Jersey did not. However, could you tell
us how much was lent to Trinity, please?

Senator P.F.C. Ozouf:
From memory, it was £6 million.
3.2.5 Deputy J.A. Martin:

| am not sure if the Minister has answered the tijpres He said that £13 million would be
released when a tenant was found for the commdraidding, block of offices, but that all
the car parking that they were planning would kepiablic use. Is it not correct that all the
car parking under commercial buildings will not &éowed for public parking? We were
told this by the S.0.J.D.C. at our last presentaéibthe Pomme d’Or Hotel. Is he confusing
the 2 issues?

Senator P.F.C. Ozouf:

Let me be absolutely clear: the development abbeectar park will only go ahead in the
event of a pre-let, so if there is no pre-let ther@o construction on the site. The pre-let
building sits above what will be, effectively, thew public car park below, which S.0.J.D.C.
has to repay. Effectively, the States owns 52Qipular parking spaces and, as a result of
the planning obligation, 520 public car parking sgsmhave to be recreated and it has to be
repaid by S.0.J.D.C. So that is just the startpotentially, the returns. We get a better
public car park with 520 spaces. The Deputy ibtrigat there are other car parking spaces
associated with the commercial development, butighaothing to do with this arrangement.
This is simply the replacement of the 520 pubbe parking spaces in the event that the
commercial development goes ahead. | hope threglpgul.

3.2.6 Senator S.C. Ferguson:

Would the Minister kindly circulate a summary oftmovements on the Currency Fund
since 31st December 2012, including all the progasevements over the next 5 years?



Senator P.F.C. Ozouf:

| will do that and | will also show just how berwél it is that the Treasurer and the Treasury
Advisory Panel have been in ensuring that we geemtereturns from the cash that sits in
various different accounts for the States of Jerddgving 1 per cent on money that is not
going to be called in quickly is not sensible ahd,t1 hope, will show not only that the
credit-rating of anything that has had an investme&m good issue; | will set out the future
ones but also show how beneficial it is overallcaaese any additional money we get, of
course, goes to central revenues.



